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Reliable and updated information
= Economic intelligence
= Robust risk analysis

MAJOR SOURCES OF COUNTRY RISK INTELLIGENCE
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World Bank. Rafing agencies:

okco
UNCTAD 2.UNDP.
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Moody's, SaPs, Fitch,
Dagong, Incra

ANALYSIS AND INFORMATION €DEF| : @z
DEVELGPING FINANCE

. La globalisation
IMF, World Bank, IFC & MIGA Counlry w  'ptroduction s Fécona
UNCTAD & UNDP Politieal Rigk
Fed Reserve Bk of St Louis
BIS, OECD, EBRD, EIB
Coface, Euler-Hermes
Moody’s, S&P, Fitch, Dagong
Euromoney, Institutional Investor
CIA & US State Dept, ICRG i
Transparency International COUNTRY RISK
Hiscox, AON, Control Group

DEFI www.developingfinance.org

IN AN AGE OF
£ GLOBALIZATION



http://www.developingfinance.org/
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© www.developingfinance.org
com/rankings/Nonperforming_loans,

© https:

cofa 'fr/Etudes- et-risque-pays
© https://www.theglobaleconomy.com/
O https:, It htm
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O https: i i .Ce itical
= O https://www.imf.org/en/Publications
INTELLIGENCE = Mo hounLomleb blaio
THE KEY OF o hitoss e ke arowth
O https;, pi2019
RELIABLE RISK o i it aple co
O http://cib.natixis.c 'research/economic, i ?lang=fr
ANALYSIS AND o hitp: ic-research ibasc
1 o hi i . "r‘ 'fr/s-infor e
MITIGATION! poodetepelrale.cor

O Fed St Louis, The Economist, US Treasury, World Bank
© S&Ps GlobalRatings, Fitch Rating https://www.spratings.com/en_US/home

© BCE: https:,

© OCDE: https://stats.oecd.org/

b.europa index.fr.htm|

© FMI: https:, imf.

h/index.htm

ECONOMIC INTELLIGENCE =
TRANSFORMING INFORMATION INTO RISK STRATEGY
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FINANCIAL, MACRO-ECONOMIC AND SOCIO-POLITICAL
INFORMATION AND INTELLIGENCE SOURCES

Official sources
1. Multilateral sources
> IMF
» World Bank
»BIS, OECD
» RDBs

2. Official bilateral sources
» Country governments (CBs, CIA)

P ECAs (Coface, Hermes, Eximbank, ECGD,
SACE, CESCE)
» Paris Club

Private sources
1. Insurance agencies (Coface, AON OPIC)
2. Research institutes (IIE, IIF, Brookings,
Transparency Int.)
3. Thinktanks (Cato, Heritage, Freedom
House, Heritage F. )
4. Magazines (Euromoney, Institutional
Investor...)
5. Academic centers (CforGD, Global
Finance...)
6. Rating agencies (S&Ps, Dagong, Incra)
7. Private risk assessment firms PRG,

OFFICIAL INFORMATION SOURCES

* 4 |Fls = IMF + World Bank + BIS + OECD

* 4 RDBs=AsDB, AfDB, EBRD, IADB

* 2 UNs= UNCTAD + UNDP

* Export credit agencies (Coface, OPIC, Eximbank, Hermes...)
* Paris Club

* Central Banks

* Governments and Intelligence agencies

(https://www.cia.gov/library/publications/the-world-
factbook/wfbExt/region eur.html)



http://www.developingfinance.org/
https://www.theglobaleconomy.com/rankings/Nonperforming_loans/
https://www.coface.com/fr/Etudes-economiques-et-risque-pays
https://www.theglobaleconomy.com/
https://www.bis.org/statistics/consstats.htm
https://etudes-economiques.credit-agricole.com/
https://www.fitchratings.com/site/sovereigns/political
https://www.imf.org/en/Publications
https://www.heritage.org/index/
https://www.doingbusiness.org/en/rankings
https://www.weforum.org/reports/how-to-end-a-decade-of-lost-productivity-growth
https://www.transparency.org/cpi2019
http://etudes-economiques.credit-agricole.com/
http://cib.natixis.com/research/economic/publications.aspx?lang=fr
http://economic-research.bnpparibas.com/
http://www.societegenerale.com/fr/s-informer-et-nous-suivre/econews/
mailto:btdata@marketaxess.com
https://www.spratings.com/en_US/home
https://stats.oecd.org/
https://www.ecb.europa.eu/home/languagepolicy/html/index.fr.html
https://www.imf.org/external/french/index.htm
https://www.cia.gov/library/publications/the-world-factbook/wfbExt/region_eur.html
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IMF AS SOURCE OF RISK INFORMATION

International Financial
Statistics (monthly)

Country data
Balance of payments

IMF AS SOURCE OF
MACRO-

— Real GDP growth (Annual percent changel

— Inflation rate, average consumer prices [Annual percent changel - 5.3

= TUNISIA

Global tables: Government budget ECONOMIC
IMF Credits National accounts INFORMATION \ A
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Table 1. Tunisia: Selected Economic and Financial Indicators, 2017-25 Table 3. Tunisia: Balance of Payments, 2017-25 1/
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THE IMF AS SOURCE OF MONETARY DATA: CHINA
Real Eftrtive Exchange fate THE IMF'S WEO

(2000=100)

125 —REER  -=-NEER 1s

World Economi

ouoo IPDATE .

China: SOEs led the recovery in corporate investment

FOR RELEASE STRICTLY CONFIDENTIAL
o Washingion, DC: July 16,2018, 1000 a.m. EST UNTIL RELEASED
2 Less Even Expansion, Rising Trade Tensions
0 ©  Global growth is projected to reach 3.9 percent in 2018 and 2019, in line with the forecast of the
April 2018 World Economic Outlook (WEO), but the expansion is becoming less even. and risks to
N the outlook are mounting. The rate of expansion appears 1o have peaked in some major econamies
and growth has become less synchronized. In the United States, near-term momentum is
strengthening in line with the April WEO forecast, and the US dollar has appreciated by around 5
ez o 0w om0 ” srengthening in line with the April WEO forecast, and the US doilar has appreciated by around.
=o0a a0 oz 20 F— ercent in recent weeks. Growth projections have been revised down for the ewro area, Japan, and
Seutees IME, Tnfieenation Wotice Systam and IMF staM exlo.ations. - the United Kingdom, reflecting negative surprises 1o activity in early 2018. Among emerging
»

‘market and developing economles, growth prospects are also becoming more uneven, anid rising
oil prices, higher yields in the United States, escalating trade tensions, and market pressures on
the currencies of some economies with weaker fundamentals. Growth projections have been
revised down for Argentina, Brazil, and India, while the outlook for some oil exporters has
strengthened.

0
20152 201U 2019MB 01GMIT H20M3 HCDME 200
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IMF’S FIRE-FIGHTING ROLE IN TIMES OF CRISIS - i e G2 allon the G
March 23, 2020
180000 IMF Credit Outstanding 1948-2020 $ millions ?‘
“The human costs of the Coronavirus pandemic are already immeasurable and all countries need to work together to
160000 protect people and limit the economic damage. This is a moment for solidarity.“ 3 points in particular:
“First, the outlook for global growth: for 2020 it is negative—a recession at least as bad as during the global financial crisis
140000 or worse. But we expect recovery in 2021. To get there, it is to prioritize i and hen health
systems—everywhere. The economic impact is and will be severe, but the faster the virus stops, the quicker and stronger
120000 the recovery will be. “We strongly support the extraordinary fiscal actions many countries have already taken to boost
health systems and protect affected workers and firms. We welcome the moves of major central banks to ease monetary
100000 policy.
“Second, g y tter the crisis, but many emerging markets and
80000 low-income countries face significant challenges. They are badly affected by outward capital flows, and domestic activity
will be severely impacted as countries respond to the epidemic. Investors have already removed US$83 billion from
60000 emerging markets since the beginning of the crisis, the largest capital outflow ever recorded. We are particularly concerned
about low-i ies in debt di [ on which we are working closely with the World Bank.
40000 “Third, what can we, the IMF, do to support our members? We are ing bilateral and multi i on
this crisis and policy actions to temper its impact. We will massively step up emergency finance—nearly 80 countries are
20000 requesting our help—and we are working closely with the other international financial institutions to provide a strong
coordinated response. We are replenishing the Catastrophe Containment and Relief Trust to help the poorest countries. We
o welcome the pledges already made and call on others to join. We stand ready to deploy all our US$1 trillion lending
2 o NI 8RNI 8RN TP SN NS R NT 8RO NT QR y
$98588559835320033888588888388888888¢8¢% capaciti
i Bouchet/skama CIFE 2021
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WORLD BANK AS SOURCE OF RISK INFORMATION

Global Development Finance
(annual)
»Vol. 1 = Global tables
Total debt stock and flows of
EMCs broken down by
creditors & maturities

Country economic reports
® Structural indicators
= Economic policy issues
= WB project lending
" Debt sustainability analysis

® Governance analysis
»Vol.2 = country tables

Total debt and debt servicing

Worldwide Governance Indicators

WORLD BANK: |==er Country PR @
Voice and Accauntability | Moracca 2005 —_
CROSS-COUNTRY 010 —_
COMPARISON OF rmim ;z;z -
GOVERNANCE 2010 [e—
. 2015 —
INDICATORS: | i apiiyans i 0 E——
TUNISIA VS o 2010 —_—
Tolence/Termarism e
MOROCCO Tunisia 2005
00 —
2015 ——
Control of Comuption Morocco 2005 ———

20 I————

payments 2015 ——
Tunisia 2005 ——
2010 |
2015
i @ & W m
) L Ittp://info.worldbank.org/governance/wei/fireportsindicators: Tunisia vs Moroceo
THE BIS: NOMINAL AND REAL EFFECTIVE EXCHANGE RATES
B|S = Global tables Country Tables %0 Algeria: Nominal and Real Effective Exchange Rates 1994-2018

KEY SOURCE OF
FINANCIAL RISK
INFORMATION

International Banking
statistics (quarterly)
+ Annual BIS report

P International banking

market

P International debt
securities market

» Derivatives market

» External positions of BIS
reporting banks: assets
(claims) and liabilities
(deposits) vis a vis all
sectors and the non-bank
private sector
» Breakdown by creditor
banks and by maturities
P> Real effective exchange
rates

http://stats.bis.org/statx/srs/table/b4

VIH Bouchet/Skema-CIFE 2021
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BIS: A SOURCE OF CAPITAL FLIGHT DATA

Private capital outflows in international banks as measure
of socio-political volatility or exchange rate distortions

‘Vieinam - Private deposits held im intermationa| baris |1992-2014|
$nillon

Tunisia; Change in private deposits held i nternatianal banks 2000 14 &
millioe,

BenA¥sdihreclectin
mauntgresresson
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Tunisia-Nonbank private deposits held in international banks (1992-2018)
$ million
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Source: BIS 2020
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OECD, CENTRAL BANKS AND TREASURIES

Ex. FFIEC: US Federal Financial Institution Examination Council

» US banks’ claims on CHILE = US$ 3.22 billion o/w
On banks=$ 903 million
On public sector= $320 million
On private sector= $1970 million
Total ST debt < 1 year loans=51%

MH Bouchet/Skema-CIFE 2021

OECD SOURCE OF OBSOLETE DEBT INFORMATION

General government debt .« s con sess Seerce: OECD Watiemal Ascgunts Sttistcs: Natisnal Azssunts 328 Glance

Shoy Chart Map

Q1 2020 data=
2015 public debt ratios!
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PARIS CLUB = SOURCE OF DEBT-RELATED INFORMATION

P There are no established institutionalized mechanisms for
dealing with private sector cross-border debt in arrears! This
is not the case of official-source debt that is renegotiated
under the auspices of the Paris Club since 1956! Cf.
Argentina’s debt crisis

» The Paris Club: A confidential ad-hoc forum of debt
negotiations between OECD country creditors and sovereign
debtors.

P 1t only deals with official or officially-guaranteed credits
(Coface, Hermes, ECGD, US Eximbank...).

P Consensus-based agreements.

THE PARIS CLUB

P The first meeting with a debtor country was in 1956 when Argentina
agreed to meet its public creditors in Paris. Since then, the Paris Club
has reached >430 agreements concerning 90 debtor countries. The
total amount of debt covered in these agreements has been $583
billion.

P> The Paris Club has remained strictly informal. It is the voluntary
gathering of creditor countries willing to treat in a co-ordinated way
the debt due to them by the developing countries.

P>t can be described as a "non institution".

THE PARIS CLUB 1956-2021
Total number of agreements 1
Tota! number of debtor countries
Total amount of debt
Total number of countries in *Classic Terms"
Total number of countries in "Houston Terms"

Total number of countries in "Naples Terms"

Total number of countries in "Cologne Terms"
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589 Billion $
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Treances du CTob 06 Pans 50 3T decembre T0TE, Kors mTersts 06 retard (en mimons|
de dollars)

|APD . Aide Publique au Développement
e enties aux condstions de FAPD

Pays dabitours. Créances APD | Créances NAPD TOTAL |
TOTAL CLAIMS OF  [Jase™* e £
PARIS CLUB = — o = Le
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PARIS CLUB DEBT RESTRUCTURING TERMS NIGERIA: 10/2005 PARIS CLUB DEBT RESTRUCTURING
Restructuring | Eligibility R i Debt Reduction Terms | Debt
Terms term (T/Grace) | ODA  NonODA | Conversion P Total stock of public sector debt= US$ 36.2 billion, o/w US$ 30 billion due to the
Houston 09/90 | GDP per | ODA: 20110 Rescheduled | Repayment | ODA: no Paris Club
capita <$2995 | Non ODA: 15/2- |atan interest |periodsare | limit
and 3 rateatleast | lengthened | Non ODA: P Debt agreement follows the IMF’s Policy Support Instrument (PSI) on 17 October
EEWGDP>50 as favourable up to 20% of 2005, including a debt reduction under Naples terms on eligible debts and a buy
% asine the back at a market-related discount on the remaining eligible debts after
Toronto 10/88 | Poorest ODA: 25/14 original ' 33,33% outstanding reduction. Two conditonal phases:
concessional - ) .
countties Non ODA: 14/8 | 1vereet rate i';g'é"’:‘?("m > 1. Nigeria undertakes to pay arrears due on all categories of debts and Paris
London, 12/91 | 23 countries | ODA: 30/12 applyingto | 50% SDR Club creditors grant a 33% cancellation of eligible debts;
Non ODA: 23/6 | these loans P 2. After the first review of the PSI, planned for March 2006, Nigeria will pay

amounts due under post-cut off date debt, and Paris Club creditors will grant a

Naples 12/94 | Poorest ODA: 25/14 67%
countries Non ODA: 14/8 further tranche of cancellation of 34%, and Nigeria will buy back the remaining
eligible debts.
Lyon 11/96 | Poorest ODA: 40/16 80% > Total debt cancellation of US$ 18 billion (including moratorium interest)
countries Non ODA: 23/6 representing an overall cancellation of about 60% of Paris Club debt. Paris Club
Cologne 11/99 | 41 HIPC ODA: 40716 0% (c)l;ead:yt:;'fswﬂl be paid an amount of USS 12.4 billion, representing regularization

Non ODA: 23/6

1 Norway 171 | Céte d'lvoire
UNDP AND UNCTAD 2 Australia %‘ﬁ 172 Djibouti
2 Switzerland 173 Gambia
UNDP UNCTAD 4 Germany 174 Ethiopia
5 Denmark 175 Mali
5 Singapore 176 |Congo (Dem R
> HDI » Trade, FDI and 7 Netherlands UNDP 177 Liberia
i development indicators 8 Ireland 178 | Guinea-Bissau
> sock! ai::ig:t‘::xerlsopment » Role o': MNCs in EMCs 9 lceland HUMAN DEVELOPMENT INDEX 179 | FErtrea
10 Canada 179 | Sierra Leone
10 [ United States o 181 | Mozambique
12 Hong Kong / ften rich 181 | South Sudan
13 | New Zealand / ; \ 183 Guinea
14 Sweden { countries 184 |  Burundi
15 | Liechtenstein i with poor | g5 | Burkina Faso
16 |United Kingdom .. people! Chad
17 Japan g Niger
e e A0 18 Korea VB 188 |Central Af'Rep




Central

Intelligence
Agency

» The World FactBook
» https://www.cia.gov
libra ublications,

the-world-
factbook/wfbExt/regi
on_eurhtml

» https://www.cia.gov
/the-world-
factbook/static/4b7b
c51de9901e725e605
be0502e5e1b/CH-
summary.pdf
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S o SPECIALIZED COUNTRY RISK ANALYSIS INSTITUTIONS

Lagiaiature

GDP par capita (Purchasing Power Party)
518,200 (2018 est)
Exports

Guanguo Renmin Daibiao Dahul (maximum of
3,000 seats)
Judiciary

patnars: US 19.2%. Hong Kong 122%, Japan 5.9%, Soun
Korea 4.4% (2018)
Imports

0
uciges including he chiet ustice and 13 grand
jushcos)

US Ambasaador
Ambassador Terry BRANSTAD.

GEOGRAPHY

Area
Total 9596960 sakm
Land. 9326410 sqkm

imate
extromely divorse; ropialn south o subarctc

ol o o, hllum, parleu, natural gas,
arsonic, bismuth, cobat, cadmium,foroadcon

painars. Soulh Koraa 0.7%, Japan 8.6%, US 7.3%, Gemany
5%, Austvaia 4 9% (2018)

PEOPLE & SOCIETY -
Population

1. blon (ky 2020 est)
Population Growth

Ethnicity
"Han Chiness 916%, Zhuang
1.3%,othe (nchudes Hu, e

Tujn, Tietan. Mongol, Dong. Buyel. Yo, B, Korean. Har. L
Kazakh, Ow)7.1% (2010 wat)
Language
‘Standand Crinese or Mandarn (oicar: Putonghus. based on the
Bepng dalect). Yus (Cantonese). Wu (Shanghaness). Mrtei

Retgion
"Bt 18.2%, Chissan 1%, Muskm 1.8%, Ik rigion 21 9%,
Hinc < 0.1%, Jowah < 0.1%,oiher 0.7%, nafBiated 62.2%
@010 ast)

Urbanization

uhan popuiaton:61.4% of ol population (2020)
ato o ubanization: 2 42% annud 3t of change (2015.20 e5t)

> |IF (Washington) The Institute for International Finance

> |IE (Washington), EIU (London), Brookings (D.C.)

» Bond rating agencies: Dun and Bradstreet, Moody’s, S&P, FITCH IBCA, Dagong
P BERI (Business Environment Risk Index)

P Institutional Investor, Euromoney

» Frost & Sullivan

P INCRA (Bertelsmann Foundation)

» Transparency International

P Heritage Foundation, Davos-WEF, Cato Institute, IMD, AT Kearney, Global
Finance-SKEMA

»ICRG, PRS
P Insurance companies: AON

RATING AGENCIES

P Bond rating: Moody’s, Fitch, S&Ps

» DAGONG

P Risk rating: COFACE

P INCRA (non-profit credit-rating agency for sovereign risk)

P> Country risk rating: BERI, Euromoney, Institutional Investor

P CountryRisk io

':i;::d CountryRisk.io A COMMUNITY-BASED COUNTRY RISK RATING PLATFORM

Toward a transparent and independent country and sovereign risk rating
models!?

The long-term Sovereign Risk Score measures a country's economic and
financial strength, as well as its ability and willingness to honour its foreign
debt obligations

The long-term Sovereign Risk Score is a quantitatively-derived index based
on a large set of indicators, and assesses a country’s economic and financial
strength. Available on an annual frequency, with values ranging between 0
and 100.

Higher values indicate higher sovereign risk and weaker economic and
financial fundamentals. >140 countries with five-year forecasts
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GOVERNMENTS ARE BYPASSED BY MARKET FORCES AND MOODY'S INVESTORS SERVICE LONG-TERM
UNDER THE SCRUTINY OF IFIS AND RATING AGENCIES
FOREIGN CURRENCY RATINGS
Rating Distribution of Sovereign Issuers on Selected Dates
ating 1A 10 1995 2000 2005 a0 aom  am .
ha 9% \H 6% 1% 9% B% U B% o —
a a4 % 2% 1% TH 1% TH 2% peses B |
A % % 8% 0% 2% 1% Uk % Golombia
Baa 0% 8% 18% 2% W% 1% 2% 26% Peru
B 0% 8% 16% 1% 1% 16% 1% 6% Brazit
0% 6% S 1% % 2% 2% 2% venezueta
Caa % 0% 0% 5% 5% % 2% 3% roemina Iovestment Grade
Investment.grade 100% 8%  T8% S 6% 61%  S9%  S9%
Speculative-grade 0% W% 2% 4% % 1% 4% 4%
Moody's-Sumer 2013 S e

FITCH IBCA, DUFF AND PHELPS LONG-TERM

FOREIGN CURRENCY RATINGS STANDARD AND POOR'S LONG-TERM FOREIGN

CURRENCY RATINGS

chie
|

Colombia Colombia

Pera Peru

Brazit Brazit

Yenezuela Venezuela

. Investment Grade
Argantina Investment Grade Argentina

10



15/04/2021

Information sources: Standard & Poor’s: Sovereign risk indicators
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THE INSTITUTE OF INTERNATIONAL FINANCE (IIF)

INSTITUTE OF
INTERNATIONAL
FINANCE

The Institute of Interational Finance is the global association of the financial industry, with
close to 500 members from 70 countries, Its mission is to support the financial industry in the
prudent management of risks; to develop sound indu practices; and to advocate for
regulatory, financial and economic policies that are in the broad interests of its members and
foster global financial stability and sustainable economic th. IIF members include
commercial and investment banks, asset managers, insurance companies, sovereign wealth
funds, hedge funds, central banks and development banks.

IIF'S ANALYSIS OF CAPITAL FLOWS

Emarging Market Economies: Capital Flows
$ bitlion

2012 2013 2014 2015
Capital Inflows
Total Inflows, Met: 1269 1188 1079 1164

Private Inflows, Net 1232 1156 1032 1112

Equity Investment, Net asa a26 857 &75

irect Investmant, Net 545 548 540 560
Partfalio rvastmant, Net 124 78 17 114
Private Cradivors, Net 564 530 378 437
rmmarcial Banks, Nat 118 193 124 181
Nonbanks, Net ad6 338 251 287

Official Inflaws, Nat a7 E a7 53
International Financial Institutions '] -3 19 27
Bilataral Croditors a 3s 28 25

Capital Outflows.

Private Outflows, Net e -825 981 250
Ecjuity Invastrmant Abroad, Mat 332 403 evey 2281
Resident Lending/Othar, Net &4 -422 613 570

Rezarvas (- = Incraazs) 352 534 387 388

Memo:
rron s a o
Current Acceunt Balance. 234 262 174

Sourcar IF

IIF MACRO RESEARCH ON CAPITAL FLOWS

Markat Private Captal nflows, Net

$ billion

. BEM Europe W Latin America 105
BMENA EM Asia ex. China IIF Forecast )

1200 : 20
= Chin :

1000 5

800 {Total, Percent of EM GDP : I 60

= i |

2
Souree: IF.
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COFACE
(COMPAGNIE FRANGAISE D’ASSURANCE POUR LE COMMERCE EXTERIEUR)

P The Coface Group facilitates and secures trade throughout the
world. The Group offers a range of solutions spanning rating,
protection and services, including country risk data and
analysis.

P Country risk analysis is expressed in a rating/ranking format
but based on a qualitative analysis aimed at integrating the
socio-political and economic specificities of each country.

COFACE

P Coface takes into account several types of country risk around six different
analytical modules:

1. political risk;
2. liquidity and non-transfer risk;
3. sovereign risk;
4. market crisis risk;
5. systemic banking crisis;
6. macroeconomic growth risk

> www.coface.org

i
CJFQC_e COUNTRY RISK ASSESSMENT MAP
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CROSS-COUNTRY RISK COMPARISON
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EIU 5 RISK ANALYSIS SERVICES

P> Country analysis—Political and economic analysis, business
environment analysis, cross-country benchmarking and market-
trends tracking.

P> Risk assessment—Sovereign debt risk assessment and operational

risk analysis on 190 countries

» Market entry and sizing—Market entry strategies, market sizing,
market potential and pricing data.

P> Strategic industry analysis—Industry benchmarking, strategic trend

analysis and global commodities analysis.

» Economic modelling and forecasting—Data customisation, demand

forecasts and econometric analysis of industry drivers.
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EIU P London-based Economic Intelligence Unit

I Brazil: sovereign, currency and banking sector risk scores
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The president, Michel Temer, is resisting pressure to resign following corruption allegations
made against him in May. Even if he does survive (we now assume that he will), governability
\will weaken, reducing the likelihood that pension reforms will be approved in Congress. This
will set back medium-term fiscal consolidation plans and rekindle lingering concerns about

debt sustainability.
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rrency risk

The latest political crisis caused a sell-off in the Real, but it has since regained ground (to
R3.15:USS1 in late July). Narrowing interest-rate differentials will weaken the Brazilian
currency as the Banco Central do Brasil (the central bank) continues to ease monetary policy
while US policy rates ridd. Br4zI{tae 4'afge reserves cusnion. s
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